) 11 Greenway Plaza, Suite 100
A Houston, TX 77046-1173
AIM \&'& 713 626 1919
\ C)I\ AT M Advisors, Inc.
INVESTMENTS %\(\O\N\

December &, 2003

UL

VIA CERTIFIED MAIL/RRR 03044093

Securities and Exchange Commission
450 Fifth Street
Washington, D.C. 20549

THOMBON
FINANCIAL

Re: Filing Pursuant to Section 33 of the Investment Company Act of 1940 by INVESCO Funds Group, Inc.
(1940 Act Registration No. 801-1569), and AIM International Funds, Inc. II (formerly INVESCO
International Funds, Inc.) (1933 Act Registration No. 8§11-7758)

Ladies and Gentlemen:
Pursuant to Section 33 of the Investment Company Act of 1940, we hereby file on behalf of INVESCO Funds
Group, Inc., an investment adviser and INVESCO International Funds, Inc., two copies of one pleading in John

Bilski, Plaintiff, v. AIM International Funds, Inc., et al., Defendants, received on or about November 25, 2003,

Please indicate your receipt of this document by stamping the enclosed copy of this letter and returning it to us in

the envelope provided.

Sincerely,

Stephen R. Rimes
Enclosures

ce: Mr. Robert B. Pike, SEC - Fort Worth
Mr. James Perry, SEC - Fort Worth

S:srrLitigation\Bilski v. AIM\Corn120803SEC_INVESCO.doc
120803 (2) vxv

Member of the AMVESCAP Group



T-040 P.02 F=114
02-03 03:45PM  FROM-INVESCO FUNDS GROUP +17206248814 '

Hniteo Btates Bistrict (Jourt

Séuthern I1linds
PISTRICT OF

John Bilski

SUMMONS M A CIVIL CASE

V. | CASE NUMBER: ) 3 .~]70) @pﬂ/

AIM Inrernational Funds, Inc.,
AIM Advisors, Inc,
INVESCO International Fupds, Inc.
-INVESCQ Tunds Group, Ine,,

T.Rowe Price Intermational Funds, Inc.
and T.Rbwe Price TImternational, Imc.

TO: {Narne and address of defendarnt)

c/o Glen A. Payne
INVESCO International TFunds, Inec.
4350 South Monaco Street
Denver, Colorado 80237

YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF'S AT ORNEY (narme and address)

Stephen M. Tillery
Korein Tillery

10 Executive Woods Court
Belleville, Il 62226

an answer 10 the complaint which is herewith served upon you, within _ DZD days after
sarvice of this summons upon you, exclusive of the day of service. If you fail 1o do so, ju igment by defaul will be taken
agains) you for the relief demanded in the complaini. You must also file your answer witt the Clerk of this Court within a
reasonable period of time afier service, '

NORBERT G. JAWORSK!

Ol Dufn

@ DEPUTY CLERK /

Pptmbey 4, 3003

DATE
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F
71t =
UNITED STATES DISTRICT COURT RIS
FOR THE SOUTHERN DISTRICT OF ILLINOIS Oipne 19 po
(EAST ST. Louis) LRI P o

JOHN BILSK, individually and on behalf of ) TR P
all others similarly situated, ) E87a7, wis 5 &

)

Plainiff, )

) )%
vs. ) Cause No. A ﬂ

)
AIM INTERNATIONAL FUNDS, INC., )
AIM ApVISORS, INC,, )
INVESCO INTERNATIONAL FUNDS, INC., )
INVESCO FuNDS GrOUP, INC., )
T. ROWE PRICE INTERNATIONAL FUNDS, INC., )
and T. ROWE PRICE INTERNATIONAL, INC., )

)

Defendanis. )

(0] NT

Plainiiff, John Bilski, individually and on behalf of all others simil wly situated, by and
through his undersigned counsel, and for his complaint against Defendant: , AIM International
Funds, Inc., AIM Advisors, Inc.. INVESCO Iatcmational Funds, Inc,, INV ESCO Funds Group,
Inc., T. Rowe Price International Funds, Inc, and T. Rowe Price Intematio :l, Inc., states as
follows:

NATURE OF THE ACTION

1. This is a class action against AIM International Funds, Inc., AIM Advisors, Inc.,
INVESCO International Funds, Inc., INVESCO Funds Group, Inc., T. Rov e Price Intemational
Funds, Inc, and T. Rowe Price Intemational, Inc. for breaches of fiduciary . uties imposed by
Section 36(a) of the Investment Company Act of 1940 (the “Invesiment Cc npany Act”), as

amended, 15 U.S.C. 80a-35(a) and pendant stawe law claims,



DEC-02-03 D03:46PM  FROM=INVESCO FUNDS GROUP +17206246814 T-040 P.05/38 F-114

[} . ’

2. This action charges Defendants with fuiling 10 properly ev iluate on a daily basis
the value of the securities held by the AIM European Growth Fund, INV] SCO European Growth
Fund, and T. Rowe Price New Asia Fund when computing the daily net a :set value, thereby
allowing market timing traders to profit ut the expense of long ierm share 10lders, in clear
contravention of their fiduciary responsibilities,

CT 10' YENU

3. Subject matter jurisdiction is conferred on this Court by Se¢ >tion 36(a) of the
Investmeni Company Act of 1940, as amended, 15 U.S.C. § 80a-35(a). 7his Court has pendant
and supplemental jurisdiction over the staic law claims alleged in rthis con plaint pursuant 10 28
US.C. §1367.

4. Maany of the acts charged herein occurred in substantial par in this Disirict.
Defendants conducted other substantial business within this District and n any Class members
reside within this Districy; therefore, venue is préper in this Disiric1 pursu: at to the Invesiment
Company Act of 1940, as amended, 15 U.S.C. § 80a-43.

PARTIES

S, Plaintiff, John Bilski, is a resident of Fairview Heights, 11 ois, located in the
Southern District of [llinois.

6. Defendant, AIM International Funds, Inc, (“AIM Funds”), i a Maryland
corporation with its principal place of business in [{ouston, Texas. AIM Fi nds is the registrant
of the AIM European Growth Fund ("AIM European”). Defendant, AIM f unds, does business in
the Siate of Illinois. Defendant, AIM Funds, at all timcs relevani herein ha . promoted, marketed,

and sold shares 10 the investing public nationwide including the State of (Il nais. ‘Defendant,
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AIM Funds, maintains investor relationships nationwide including with s sareholders in the State
of Minois. Defendant, AIM Funds, has significant contacts with shareho) Jers in the Southern
District of Tllinois and the activilies complaincd of herein occurred, in whle or part, in the
Southem District of Dlinois.

7. Defendant, AIM Advisors, Inc. ("AT™ Fund Manager™), is a Delaware corporation
. with its principal place of business in Houston, Texas. The. day-to-day tas s associaled with
running the business of AIM European, such as invesiment management, hare marketing,
distribution, redemption, financial and regulatory reporting, and custodiar :hip of funds are
conmracted out since it has no significant number of internal employces. T efendant AIM Fund
Manager has been contracted to serve as the investment manager for the A IM European Growth
Fund. As the investment manager for AIM European, Defendant AIM Fu .d Manager selects the
fund’s investments and operates or supervises most phases bfthe fund’s b isincss including the
valuing of the fund’s porifolio securities and the fund ne1 asset value. Defi ndant AIM Fund
Manager has significant contacts with fund shareholders in the Southem L istrict of {llinois as a
result of its operation and supervision of AIM European’s business and 1h¢ aclivities complained
of herein occurred, in whole or in part, in the Southern District of Illinois.

8. At all times relevant herein, Plaintiff John Bilski has owne | and held shares in
AIM European for the purpose of long term investing in international secu ities.

9, Defendans, INVESCO International Funds, Inc. ("INVESCs) Funds”), is a
Maryland corporation with its principal place of business in Denver, Color do. INVESCO Funds
is the registrant of the INVESCO European Growth Fund ("INVESCO Eur spean”). Defendant

INVESCO Funds, does business in the State of llinpis. Defendant INVES 20 Funds, at all times
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relevant hercin has promoted, marketed, and sold shares 1o the investing | ublic nationwide
including the State of Illinois. Defendant INVESCO Funds maintains im sstor relationships
nationwide including with shareholders in the Siate of [llinois. Defendan INVESCO Funds has
significant contacts with shareholders in the Southern District of Illinois ¢ ad the activities
complained of herein occurred, in whole or part, in the Southem District« f Lilinois.

10.  Defendant, INVESCO Funds Group, Inc. ("INVESCd Fu d Manager™), is a
Delaware corporation with its principal place of business in Denver, Colo ado. The day-to-day
tasks associated with running the business of INVESCO European, such ¢ 5 investment
management, share markcting, distnibution, redemption, financial and reg datory reporting, and
custodianship of funds are contracted out since it has no significant numb T of internal
employees. Defendant INVESCO Fund Manager has been contracted 1o s irve as the invesiment
manager for the INVESCO Eunropean Growth Fund. As the investment m mager for INVESCO
European, Defendant INVESCO Fund Manager selects the fund’s investn ents and opérates or
supervises most phases of the fund’s business inclnding the valuing of the fund’s portfolio
securities and the fund net asset value. Defendant INVESCO Fund Manag :r has significant
contacts with fund shareholders in the Southern Dismict of Illinois as a 1es il of its operation and
supervision of INVESCO European’s business and the activities complain :d of herein occurred,
in whole or in pant, in the Southern District of Hlinois. Defendant INVES: 'O Fund Manager
utilizes an interactive website 1o communicate with fund shareholders, inc uding those in the
Southem District of llinois regarding performance of the funq and the inv :simenis it manages.

11, Atall times relevant herein, Plaintiff John Bilski has owned and held shares in

INVESCO European for the purpose of long term investing in inlernatian:  securities.
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12.  Defendant, T. Rowe Price International Funds, Inc. (“T. R >we Price Funds”), is a
Maryland corporation with its principal place of business in Baltimore, M aryland. T. Rowe Price
Funds is the registrant of the T. Rowe Price New Asia Fund (“T. Rowe P icé New Asia™).
Defendani, T. Rowe Price Funds, does business in the State of lllinois. I efendant, T. Rowe
Price Funds, at all umes rele\;ant herein has promoted, marketed, and sol shares to the ipvcsting
public nationwide including the State of Illinois. Defendant, T. Rowe Pri ;¢ Funds, maintains
investor relationships nationwide including with shareholders in the Stute of linois. Defendam,
T. Rowe Price Funds, has significant contacts with shareholders in the Sa sthern District of
Illinois and the activities complained of herein occurred, in whole or part. in the Southem
Diswrict of Illinois.

13.  Defendant, T. Rowe Price International, Inc. ("T. Rowe Pr ce Fund Manager”), is
& Maryland corporation with its principal place of business in Baltimore, Aaryland. The day-to-
day tasks associated with running the business of T. Rowe Price New Asi ., such as investment
management, share marketing, distribution, redemption, financial and reg JJajory reporting, and
custodianship of funds are contracted out since it has no significant numb r of internal
employees. Defendant T. Rowe Fund Manager has been contracted to ser /e as the investment
manager for the T. Rowe Price New Asia Fund. As the invesiment mang; =r for T. Rowe Price
New Asia, Defendant T. Rowe Price Fund Manager selects the fund’s invi simenis and operates
or supervises maost phases of the fund’s business including the valuing of1 1¢ fund’s portfolio
securities and the fund net asset value. Defendant T. Rowe Price Fund Ma 1e;ger has significant
comtacts with fund shareholders in the Southern District of Illinois as a res ()t of its opcration and

supervision of T. Rowe Price New Asia’s business and the activities corap ained of herein
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occurred, in whole or in part, in the Southern District of Illinois. Defendi nt T. Rowe Price Fund
Manager utilizes an interactive website to communicate with fund shareh lders, including those
in the Southem District of lllinois regarding performance of thc\kfund and ‘he investments it
manages.

14. At all vimes relevant herein, Plaintiff John Bilski has owne 1 and held sharesin T.
Rowe Price New ;’\sia for the purpose of long term investing in intematio ial securities. |

PLAINTIFF’S CLASS ACTION ALLEGATIQ! IS

15, The foreign secunities purchased by Defendants’ funds for heir portfolios are
principally traded in secuorities markets outside of the United States.

16.  Open end mutual funds, such as Defendants’ funds, have b :en tremendously
successful in convincing investors such as Plaintiff to hold their fund shar :s by urging investors
to invest for the long term and by effectively marketing the various advan sges of Jony term
ownership of funds over direct invesiment including professional manage: 1ent, diversification,
and liquidity.

17.  Shares of open end mutual funds are sold to investors such 1s Plaintiff at a price
based upon the net asset value (“NAV?”) per share plus applicable sales ¢h rges. Invesiors in
shares may redeem their shares at the NAV of the shares less any redempti on charges.

18.  The share prices (NAY) of Defendants” mutual funds are s¢ | by deducting the |
fund liabilities from the total asseis of the ponifolio and then dividing by 1t = number of
outstanding shares.

19.  Because the sales and redemption prices are based upon N2 V, which in tum

depends upon the fluctuating value of the funds’ underlying porifolios of’s curities, Defendants
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.

recalcuiate the fund net asset value every business day. Defendants set tF 2 fund share price
(NAYV) once every business day at the close of wading on the New York ¢ tock Exchange at 4:00
p.m. Eastern Time. The NAVS of the shares is reported by Defendants ¢ the National
Association of Securities Dealers (NASD) for public diswribution. |

20.  In valuing their funds’ underlying assets for purposes of s¢ ting the NAY,
Defendants use the last mdé price in the home market of each of the secu 1ties in their portfolios.
A significant portion of the securities in the Defendants’ fund portfolios a e foreign securities.
The home markets for such foreigm secunties include London, Paris, Fran furt, Moscow,
Singapore, Kuala Lumpur, Hong Kong, Taipei, Tokyo and Sydncy. Thes: markets are located in
lime zones that are 5 hours 1o 15 hours ahead of Eastern Standard Time.

21, Studies of world financial markets have established associ: tions between the
value changes among various markets. There is a positive correlation bet reen value movements
in the Uniled States market and value movements in foreign markets. 11'tl e United States market
experiences an upward movement in values, it can be predicted that Asian markets will move
upward once trading hegins their next day. The same upward mavement < an be predicted for
Buropean markets once trading begins their next day. Similarly, if the Uni =d States market
experiences a downward movement in values, it can be predicted that Asic 2 and European
markets will move downward once trading begins their next days. Becaus : of these positive
correlations, the closing prices of the foreign securities in the underlying p rtfolio may not reflect
current market values at the rime Defendants set their fund NAV. Approp: iate adjustments need
10 be made 1o the closing prices of the foreign secuniies in order 1o reflect wrrent marka values.

Despite knowledge of the United States market resylt, continuous trading ¢ [ the world equity
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indexes, ADRs, foreign currency futures markets, and the correlations be ween the value of the
funds’ securities and these benchmarks, Defendants do not make any vah e adjustment 1o the
portfolios’ foreign securities prior to calculating fund NAV and sefting sl are prices every
business day.

22, The positive correlation between the upward or downwar¢ movement of value in
the United States market and subsequf,;m movements in foreign markets a ound the world is
between 0.7 and 0.8. A value of 0.0 equates to absolutely no correlation | etween value
movements in United States markets and subsequent movements in forei) n markets. A value of
1.0 equates to an ahsolute correlation between valur movements in Unite | States markets and
subsequeni value movements in foreign markets.

23.  Studies of world financial markets demonstraie that the gr. ater the percentage
increase or decrease in the value of United States markets, the mare likelr foreign markets will
post corresponding value movements on subsequent days. The probabilii / that the value
movements of foreign markets will follow the previous day’s value move nents in United States
markets is directly correlated with the degree or extent of the value move 2emt of United States
markets.

24.  Because many of the home markets for the foreign securiti :s in the Defendants’
asset portfolios last traded hours before the setting of the fund NAYV at 4:( 0 p.m. Eastern, the
closing prices used to calculaie the NAV of Defendants’ funds are stale a1 d do not reflect price
relevant information available subsequent to the foreign securities’ last tr: des that will affect the
value of such security.

25.  During the interval that elapses between the time that Defe 1dants sert the fund
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share NAV (and release it to the NASD for communication to the public) on consecutive days,
the securities markets in Australia, Japan, Taiwan, Hong Kong, Malaysia Singapore, Russia,
Germany, France and the United Kingdom have traded for an entire sessi. m from open to close.

26.  The exchange located in Sydney, Australia observes norm: | market trading hours
of 10:00 a.m. to 4:00 p.m. local time. Active trading of securities traded . n this exchange ends,
and closing prices for those securities are posted, at 4:00 p.m. local time ( ::00 a.m. Eastem time).
When Defendants calculate their fund NAV using closing prices from thi: exchange, Defendants
rely upon closing prices for securities traded on this exchange that have b: en static for 14 hours.

27.  The exchange locatcd in Tokyo, Japan observes normal tra ling hours of 9:00 a.m.
1o 3:00 p.m. local time. Active trading of securities fraded on this exchan e ends, and closing
prices for those securities are posted, at 3:00 p.m. local time (2:00 a.m. Eaitem time). When
Defendants calculate their fund NAV using closing prices from this excha ige, Defendants rely
upon clesing prices for securities traded on this exchange that have been s atic for 14 hours.

28.  The exchange located in Taipei, Taiwan observes normal u iding hours of 9:00
am. to 1:30 p.m. local time. Active rading of securities traded on this ¢x: hange ends, and
closing prices for those securilies are posted, at 1:30 p.m. local time (1:30 vm. Eastemn time).
When Defendants calculate their fund NAV using closing prices from this :xchange, Defendants
rely upon closing prices for securities traded on this exchange that have be n static for 14.5
hours.

29.  The exchange located in Hong Kong observes normal fradir g hours of 10:00 a.m.
10 4:00 p.m. local ime. Active trading of securities raded on this exchang : ends, and closing

prices for those securities are posied, at 4:00 p.m. local fime (4:00 a.m. Eas em time). When
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Defendants calculate the fand NAV using closing prices from this exchar ze, Defendants rely
upon closing prices for securities rraded on this exchange that have beea: tatic for 12 hours.

30.  The exchange located in Kuala Lumpur, Malaysia observe normal trading hours
of 9:30 a.m. 10 5:00 p.m. local rime. Active trading of securities traded o1 this exchange ends,
apd closing prices for those securities are posted, at 5:00 p.m. Jocal time ( :00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing pllices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have by en static for 11 hours.

31.  The exchange located in Singapore observes normal tradin : hours of 9:00 a.m. to
5:00 p.m. local time. Active trading of sccurities raded on this exchange :mds, and closing
prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Ea tem time). When
Defendants calculate their fund NAV using closing prices from this excha ige, Defendants rely
upon closing prices for securities waded on this exchange that have beey s atic for 11 hours.

32.  The exchange located in Moscow, Russia observes normal radiny hours of 12:00
p.m.to 7:00 p.m. local time. Active trading of securities traded on this v:x hange ends, and
closing prices for those securities are posted, at 7:00 p.m. local time (11:0( a.m. Eastern time).
When Defendants calculate their fund NAYV using closing prices from this :xchange, Defendants
rely upon closing prices for secunties traded on this exchange that have be n static for 5 hours.

33, The exchange located in Frankfun, Germany observes norm 1l trading hours of
9:00 a.m. to 8:00 p.m. local time. Active trading of securilies traded on thi: exchange ends, and
closing prices for those securities are posted, at 8:00 p.m. local time (2:00 .m. Easiern time).
When Defendants calculate their fund NAV using closing prices from this. xchange, Defendants

rely upon closing prices for securities traded on this exchange that have btet n static for 2 hours.

10
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34. Thc exchange located in Paris, France observes normal frz ding hours of 9:00 a.m.
10 5:30 p.m. local ime. Active trading of securities traded on this exchat ge ends, and closing
prices for thosc securities are posted at, 5:30 p.m. local time (11:30 a.n. lastern time). When
Delendants calculate their fund NAV using closing prices from this exch nge, Defendants rely
upon closing prices for securities traded on this exchange that have been tatic for 4.5 hours.

35.  The exchange located in London, England observes noﬁn; | market hours of 8:00
a.m. 10 4:30 p.m. local time. Active wading of securities traded on this e) change ends, and
closing prices for those securities are posted at 4:30 p.m. local time (11:3 ) a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from thi exchange, Defendants
rely upon closing prices for securities traded on this exchange that have b en static for 4.5 hours.

36. A significant portion of the underlying foreign securities it the Defendants’ fund
portfolios are listed on foreign exchanges and trade during each market’s espective session. The
NAYVs set by Defendants do not on a daily basis take into account any priv ¢ relevant information
that has hecome available in this 2 to 14} hour inierval, afler the final pri :es for the underlying
foreign securities have been posted but, prior to the setting of the NAVs. Price relevant
information, such as the continuous trading of world equity market index: 5, ADRSs and foreign
currency furures markets impact the valuation of these underlying foreign securities, and is
significant for valuation because the final market prices have become sial and do not reflect the
current market value of the securities.

37. By failing 10 make daily adjustments to fund NAV based 1 on positive
correlations between upward or downward movements in United States a1 4 foreign markets and

by choosing to use stale prices in valuing their fund shares and serting the r daily NAVs,

1
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Defendants have exposed long term shareholders to market timing trader : who regularly
purchase and redeem Defendants’ fund shares as part of a profitable mrudi 1g strategy. The market
lming trading strategy siems from the ability of market timing traders (o »redict changes in the
NAYV. Market timing traders are able 1o predict changes in NAV because of the positive
correlations between value mavements in United States markets and fore gn markets. The stale
price strategy of market timers who trade Defendants’ fund sharesisto by shares; on days when
the United States marker moves up and to sell (redeem) shares when the 1 Intted States market
moves down, In order (o derive maximum benefit from price relevant in: ormation develaped
subsequent 1o the now stale closing prices of the portfolio securities, mar et timers wait until the
fund deadhine for buying or selling (redeeminyg) shares in Defendants’ tur ds on any particular
business day. Because Defendants cannot buy or sell the foreign securitit s in the funds’
underlying portfolios (due 1o the time difference between New York and he home markets of the
foreign sccurities) at the ime they set the daily NAVs that value the share 5 they issue and
redeem, the shares that Defendants issue to and redeem from market tirme s do not reflect current
market prices of the foreign securities held by the funds.

38.  Due to the use of stale pﬂccs by Defendants in valuing the ¢ fund shares, market
timers who buy Defendants’ fund shares on days when the United States 11arket moves up are
buying discounted shares at the expense of other fund shareholders becuu; e the funds’ underlying
foreign securities assels are undervalued as of the time of the share purch: se.

39.  Due to the use of stale prices by Defendants in valuing thei - fund shares, market
timers who sell (redeem) Defendants’ fund shares on days when the Unite § States market moves

down are selling (redeeming) shares at a premjum ai the expense of other und shareholders

12
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because the underlying foreign securities assets are overvalued as of the 1 me of the share sale
(redemption).

40.  Shares in Defendanis’ funds can be waded, either by purct ase or redemption, only
once a day at 4:00 p.m. Eastemn Time.

4].  The excess profits that are obtained by markes timing trad. rs’ taking advantage of
the stale pricing of Defendants’ fund shares come at the expense of felloy - shareholders who are
non-trading lony tenn buy and hold investors. The transfer of wealth fio 1 the non-trading Jong
term buy and hold shareholders to the market timers trading Defendants’ und shares occurs
through dilution,

42.  Murket timing traders pay cash 1o Defendants’ funds wher they purchase
.discounted shares. Market timing wraders receive cash from Defendanis’ unds when they sell
(redeem) their shares at a premium. Defendants’ fund NAV is diluted in «oth insiances. When
market 1iming traders are able to buy shares at a discount, Defendants’ fur d assets suffer dilution
because the cash received by the funds for each of the shares purchased is less than the per share
value of the underlying foreign securities due 1o the stale pricing method 1 1ilized by Defendants.
Likewise, when market timing traders are able to sell (redeem) shares at a premium, Defendants’
fund assets suffer dilution because the cash paid out by the funds for each of the shares redeemed
is greater than the per share vajue of the underlying securities, again duc t . the stale pricing
method utilized by Defendants. In both instances, when Defendants recei e less cash when
issuing and pay out more cash when redeeming market timing trader share s than supported by the
value of the underlying foreign securities, the result is a dilution of Defen ants” funds’ cash.

Because the cash held by the funds is one of the assets that are valued in s tting the daily fund

13
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NAV, it (ollaws that the diluted fund cash position causes the fands’ NA' " to be diluted as well.
Due 10 the stale pricing method utilized by Defendants, long tem buy anc hold shareholders
have incurred a dilwion in the NAVs of their shares and the wealth repres :nted by that diluted
amount has been transferred 10 market iming waders.

43. By failing to make daily adjusrments based upon the corre| stions between upward
and downward movements in United States and foreign markets, world ec uity index wading,
ADRs, foreign currency futures and by choosing to use stale prices in val ing the underlying
foreign securities that are used 10 set their funds’ daily NAV, Defendanis five market timing
traders the opportunity to eamn vastly higher returns at no additional risk. Jnlike other market
timing based trading, market timers who trade Defendants’ fund shares dc¢ not have to look into
the future 1o time their purchases and redemptions of shares. Rather, they have the luxury of
being able to look backwards because Defendants’ share pricing fails to a just for recognized
positive correlarions and uses stale prices in valuing its underlying portiol o securities.

44,  Because it is such an attractive low risk trading vehicle to 1 1arket timers,
Defendants’ funds experience increased trading and transaction costs, dist iprion of planned
investment strategies, forced and unplanned portfolio tymover (including he liquidation of
investments to meet market timer redemption requests), Jost opportunity c ists and asset swings
that negatively impact fund operations, performance and the ability of the unds to provide a
maximized retumn 1o long term shareholders.

45.  Plaimiff brings this complaint as a class action againsi Defi ndants AIM Funds,

AIM Fund Manager, INVESCO Funds, INVESCO Fund Manager, T. Row e Price Funds, and T.

Rowe Price Fund Manager and pursuant 10 Rule 23 of the Federal Rules o. Civil Procedure

14
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individually and on behalf of 4 class of all persons in the United States w 10 have owned shares
of AIM European, INVESCO European, or T. Rowe Price New Asia for * 20re than 14 days from
the date of purchase to the date of sale (redemption) or exchange (“long t rm shareholders”™).
Excluded from the Class are Defendants, any parent, subsidiary, affiliate, or controlled person of
Defendants, as well as the officers, directors, agents, servants or employe 's of Defendanis, and
the immediate family members of any such person. Also excluded is any judge who may preside

’

over this case.

46.  Plaintiff is a member of the Class and will fairly and adeqq ately assert and protect
the interests of the Class. The interest of the Plainuiff is coincident with, - nd nol antagonistic 1o,
those of other members of the Class. Plaintiff has retained arforneys who are experienced in
class action litigation.

47.  Members of the Class are so numerous that joinder of all r embers is
impracticable.

48.  Common questions of law or fact predominaie aver any qu =stions affecting only
individual members of the Class. Common questions include, but are not limited 1o, the
following:

a. whether Defendants failed to properly evaluate on : daily basis whether a
significant event affecting the value of AIM Eurapr an’s portfolio,
INVESCQ European’s portfolio, and T. Rowe Pric : New Asia’s porifolio
of securities had occurred after the foreign home m gkets for such
securities had closed but before the calculation of Ul e funds’ NAV and
share price setiing;

b. whether Defendants failed to properly implement A [M European’s,
INVESCO European’s, and T. Rowe Price New As a’s portfolio valuation

and share pricing policies and procedures making d iily adjustments based
upon United States marker results and recognized g sitive correlations

15
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between upward movements in United States and 1 >reign markets in the
valuation of the funds’ portfolio securities prior 1o he calculation of the
fund NAYV and setting of the share price;

whether Defendants failed to properly implement # M European’s,
INVESCO European’s, and T. Rowe Price New A: ja’s portfolio valuation
and share pricing policies and procedures making ¢ aily adjustmeats to
stale closing prices of the underlying portfolio secu ities before the funds’
NAY calculation and share price setting;

whether Defendants failed to praperly implement £ [M European’s,
INVESCO European’s, or T. Rowe Price New Asii ’s portfolio valuation
and share pricing policies so as 1o require the use o “fair value pricing to
value portfolio securities and fund NAV and share irices when closing
prices of portfolio securities did not reflect their m: rket values;

whether Defendants failed to protect AIM Europeat 's, INVESCO
European’s, and T. Rowe Price New Asia’s long te: m sharcholders from
market timing traders who use fund shares as a trad ng vehicle to eam
profirs at the expense and long term shareholders b cause of defendants’
failure 10 make daily adjustments, based upon know n United States market
results and recognized positive correlations betwee) upward movements in
United States and foreign markets, prior to the daily calculaiion of the fund
NAY and the setting of share prices as well as their ise of stale prices in
the valuation of the funds’ porifolio securities prior ‘o the daily calculation
of 1he fund NAYV and the setting of share prices;

whether Defendants breached the Juties they owed 1 > Plaintiff and the
Class;

whether Plaintiff and the Class have been damaged nd, if so, the extent of
such damages.

49.  The prosecution of separate actions by individual members »f the Class would

creaie a risk of:

a.

inconsistent or varying adjudications with respect to individual members
of the Class; and

'

adjudication with respect to individual members of t 1¢ Class, which
would, as a practical matter, be dispositive of the int rests of other

16
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members not partics to the adjudication or substan ially impair or impede
their ability to protect their interest.

50.  The class action method is appropriate for the fair and erfi :ient prosecution of this
_' action.

51.  Individual litigation of al] claims, which might be brought sy all Class members
would produce a muliplicity of cases so that the judicial system would be congested for years.
Class treatment, by contrast, provi&es manageable judicial ireatment caler lated to bring a rapid
conclusion to all liigation of all claims arising from the conduct of the D fendants.

COUNT I

Plaintiff John Bilski individually and on behalf of al) others simil: rly situated, by and
through his undersigned counsel, and for Count I of his Complaint for vic .ation of Section 36(a)
of the Investment Company Act, 15 U.S.C. 802-35(a) against Defendants AIM Funds and AIM
Fund Manager for violation of Section 36(a) of the Invesiment Company ¢t of 1940, as
amended, 15 U.S.C. 80a-35(a), states as follows:

52.  PlaintilT repeats and incorporates by refercnce paragraphs  through 51 as if fully
set forth herein. |

53.  Defendant Defendanis AIM Funds and AIM Fund Manage - as an open end mutual
fund with the stated goal of providing long term capital growth 1o investo: s who hold shares of
the fund. The fund expressly states in its prospectus that it seeks to achie» e its investment goal
through a policy of investing in stocks and debs obligations of companics rutside of the United
States.

$4.  Defendant AIM Fund Manager serves as the investment m: nager for AIM

17
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European. Defendant AIM Fund Manager provides, among other things, portfolic management
services and selects the securities for ALM European to buy, hold or sell. AIM European pays
Delendant AIM Fund Manager set fees based on the percentage of assets inder management for
managing AIM European’s assets, Defendant ADM Fund Manager’s com »ensation and
management of the AIM European are required to be reviewed and appro red by Defendant ATM
Funds’ board of tr‘ustecs.

55, Avall times relevant hereto, Plaintiff John Bilski has held hares in AIM
European.

56.  Inundertaking their role as investment managers for the fi 1d and in retum for a
fee paid by investors, Defendants directly or impliedly held themselves o1 1 as skilled specialists
in the field of invesimem managemen, possessing the knowledge, skill a d care ordinarily used
by reasonably well-qualified members of their profession.

57.  Atall imes relevant hereto, Defendants had a fiduciary du y 1o exercise thal
degree of knowledge, skill and care ordinarily used by reasonably well-qu slified members of
their profession,

58. At all times relevant herein, Defendants had a duty when v duing the fund’s
securities and determining duily NAV 10 utilize accurate current market v lues for such securities
in order to avoid dilution in the value of long term sharcholders’ holdings

'59.  Defendants breached their duties of due care owed to Plein iff, John Bilski, and

similarly situated shareholders of the AIM European by, inter alia:

18
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a. failing to properly evaluate on a daily basis whethe a significant event
) affecting the valuc of AIM European®’s ponfolio o securities had
occurred after the foreign wrading markets for such ecurities had closed
bui before Defendants calculated NAV and share p ice;

b. failing to implement AIM European’’s portfolio va uation and share
pricing policies and procedures; and

c. allowing portfolio valuation and share pricing polic ies and procedures
which benefited market timing traders of AIM Eurc pean’’s shares at the
expense of long term sharcholders.

60.  Asadirect and proximate result of the Defendants’ breach of their duties, Plantiff
and the Class have suffered damages in the amount to be proven a1 trial, i cluding all
compensarory damages, punitive damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter ju igment in their favor
and against Defendants AIM Funds and AIM Fund Manager, as follows:

A. Ordering that this action be maintained as a class a lion pursuani to Rule

23 of the Federal Rules of Civil Procedure and the following Class be cer Jfied:

All persons in the United States who held shares in AIM E jropean

for a period of morc than 14 days before redeeming or excl anging

thent;

B. Awarding Plaintiff and the Class compensatory dar iages, prejudgment

interest, costs of suits, punitive damages and atiorneys’’ fees for an amouw 1 representing the

damages caused by Defendants’ breach of their duties.

PLAINTIFF DEMANDS TRIAL BY JURY
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COUNT U1

Plaintiff John Bilski individually and on behalf of all others simil: rly situated, by and
through his undersigned counsel, and for Count Il of his Complaint for c¢ nmon law negligence
against Defendants ATM Funds and AIM Fund Manager, states as follow:

61.  Plaintiff repeats and incorporates by reference paragraphs  through 60 as if fully
set forth herein. |

62.  Atall times relevant herein, Defendants had a duty when v iluing the fund’s
securities and determining daily NAV 10 utilize accurate current markey v dlues for such securities
in order 1o avoid dilutjon in the value of long term shareholders” holdings

63.  Defendants breached their duties to Plaintff John Bilski a1 d similarly situated
shareholders by, tnter alia:

a. failing to properly evaluate on a daily basis whethe a significani event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign wading markets for such securinies had closed but before

Defendants calculated NAV and share price;

b, failing 10 implement ADM European’s portfolio val iation and share pricing
policies and procedures; and

c. allowing portfolio valuation and share pricing polic ies and procedures
which benefited market timing traders of AIM Eure pean’s shares ag the
expense of long termn sharcholders.

64.  As adirect and proximate result of the Defendants’ breach of their duties, Plaintiff
and the Class have suffered damages in the amount to be proven at mial, i cluding all
compensatory damages and attomeys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter ju igment in their favor

and against Defendanmis AIM Funds and ATM Fund Manager as follows:
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A. Orderiny that this action be maintained as a class a tion pursuani 1o Rule
23 of the Federal Rules of Civil Procedure and the following Class be cer ified:

All persons in the United States who held shares in AIM E wropean

for a period of more than 14 days before redecming or exc’ anging

them;

B. Awarding Plaintiff and the Class compensatory dar tages, prejudgment
interest, costs of suits and attorneys’” fees for an amount representing the lamages caused by
Defendants’” breach of their duties.

PLAINTIFF DEMANDS TRIAL BY JURY
COUNT 114

Plaintiff John Bilski individually and on behalf of all others simik -ly situated, by and
through his undersigned counsel, and for Count III of his Complaint for ¢ mmon law gross
negligence against Defendants AIM Funds and AIM Fund Manager states as follows:

65.  Plainuff repeats and incorporates by reterence paragraphs through 64 us if fully
set forth herein.

66.  Defendams knew, or were negligent in not knowing, tha( t ¢ closing prices for the
foreign securities held by the AIM European Growth Fund and used by D :fendants to calculate
NAV for said funds did not represent current market value because, inter Jlia, those prices did
not reflect changes in the fund’s securities which occurred afier thé excha iges on which those
foreign secunties trade closed and before Defendants calculated NAV anc share priccs.

67.  With conscious disregard and utter indifference for Plairui s investment,
Defendants willfully and wantonly breached their duties to Plaintiff and s milarly situated

shareholders by, inter alia;
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a. failing 10 know and implement applicable rules ant regulations conceming
the calculation of NAV;
b. failing to properly evaluate on a daily basis whethe a significant event

affecting the value of ATM European’s portfolio of securities had occurred
after the foreign rrading markess for such securities had closed but before
Defendants calculated NAV and share price;

c. failing to implement AIM European’s portfo]:o val jation and shure pricing
policies and procedures; and

d. allowing porifolio valuarion and share pricing polic «€s and procedures
which benefited market timing traders of AIM Eurc pean’s shares at the
expense of long rerm sharcholders.

68.  Asadirect and proximaie result of the Defendants’ breach of their duties, Plaintifl
and the Class have suffered damages in the amount to be proven at trial, it cluding all
compensatory damages, punitive damages, atomeys’ fees and costs.

WHEREFORE, Plainti({ and the Class pray that the Couri enter ju lgment in their favor
and against Defendants ATM Funds and ATM Fund Manager as follows;

A. Ordering that this action be maintained as a class a fion pursuant to Rule

23 of the Federal Rules of Civil Procedure and the following Class be cen fied:

All persons in the United States who held shares in AIM E ropean

for a period of more 1han 14 days before redeeming or excl anging

them;

B. Awarding Plaintiff and the Class compensatory dan ages, prejudgment

interest, costs of suits, punitive damages and attorneys’” fees for an amawr | representing the

damages caused by Defendants’’ breach of their duties.

PLAINTIFF DEMANDS TRIAL BY JURY
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COUNT IV

Plaintiff John Bilski individually and on behalf of all others sim)la ly situated, by and
through his undersigned counsel, and for Count IV of his Complaint for v olation of Section
36(a) of the Investment Company Act, 15 U.S.C. 80a-35(u) against Defen lants INVESCO Funds

- and INVESCO Fund Manager for violation of Section 36(a) of the Invest ient Company Act of
1940, as amended, 15 U.S.C. 80a-35(a), states as follows: |

69.  Plaintiff repeats and incorporates by reference paragraphs through 51 as if fully
set forth herein.

70.  Dcfondant INVESCO Funds operates INVESCO Europcar as an open end motual
fund with the staled goal of providing lony term capital growih 1o investo s who hald shares of
the fund. The fund expressly states in its prospectus that i1 seeks 10 achie ‘¢ i1s investment goal
through a policy of investing in stocks and debt obligations of companies >utside of the United
States.

73.  Defendant INVESCO Fund Manager serves as the invesir 2nt manager for
INVESCO European. Defendant INVESCO Fund Manager provides, am g other things,
portfolio management services and selects the securities for INVESCO E yopean o buy, hold or
sell. INVESCOQ European pays Defendant INVESCO Fund Manager st ees based on the
percentage of assets under management for managing INVESCO Europe: n’s assets. Defendant
INVESCO Fund Manager’s compensation and management of the INVE! CQ European are
required to be reviewed and approved by Defendant INVESCO Funds bo. rd of trustees.

72. Atall times relevani hereto, Plainiiff John Bilski has held hares in INVESCO

European.
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73.  In underaking their role as invesiment managers for the fu ids and in retum for a
fec paid by investors, Defendants direcily or impliedly held themselves ot t as skilled specialists
in the field of investment management, possessing the knowledge, skill a1 d care ordinarily used
by reasonably well-qualified members of their profession.

74.  Atall times relevant hereto, Defendants had a fiduciary du vy 10 exercise that
degree oI" knowledge, skill and care ordinarily used by reasonably well-qu tlified members of
their profession,

75. At all umes relevant herein, Defendanis had a duty when v dluing the fund's
securitics and dcm'mirﬁug daily NAYV o utilize accurale current marke! v ;lues for such securiies
in order to avoid dilution in the value of long term shareholders’ holdings

76.  Defendants breached their duties of due care owed 10 Plair 1iff, John Bilski, and
similarly situated shareholders of the INVESCO European by, inter alia:

a. failing to properly evaluale on a daily basis whethe a significant event
affecting the value of INVESCO European’’s porti lio of securities had
occurred after the foreign trading markers for such .ccurities had closed

but before Defendants calculated NAV and share p ice;

b. failing 10 implement INVESCO European’'s porifc Jio valuation and share
pricing policies and procedures; and

c. allowing portfolio valuarion and share pricing policies and procedures
which benefited market timing traders of INVESC1) European’’s shares at
the expense of long term shareholders.

77.  As adirect and proximate result of the Defendants’ breach of their duties, Plainuff

and the Class have suffered damages in the amount to he proven at trial, i cluding all

compensatory damages, punitive damages, atfomeys’ fees and casis.

24



DEC-02-03 03:52PM  FROM=INVESCO FUNDS GROUP +17206246814 T-040 P.28/38 F-114

WHEREFORE, Plaintiff and the Class pray that the Cour} enter ju lgment in their favor
and against INVESCO Funds and INVESCO Fund Manager, as follows:

A, Ordering that this action be maintained as a class ac lion pursuani to Rule
23 of the Federal Rules of Civil Procedure and the following Class be ceri fied:

All persons in the United States who held shares in INVES 20

European for a period of more than 14 days before redeemi 1g or

exchanging them;

B. Awarding Plaintiff and the Class compensatory dan ages, prejudgment
interest, costs of suits, punitive damages and altomeys'’ fees for an amour t representing the
damages caused by Defendants’” breach of their duties.

PLAINTIFF DEMANDS TRIAL BY JURY
COUNT V

Plainuff John Bilski individually and on behalf of all others simila ly situated, by and
through his undersigned counsel, and for Count V of his Complaini {or o nmon law negligence
against Dcfendants INVESCO Funds and INVESCO Fund Manager, state ; as follows:

78.  Plaintiff repeats and incorporates by reference paragraphs | through 51 and 69
through 77 as if fully set forth herein.

79.  Atall times relevani herein, Defendants had a duty when v luing the fund’s
securities and delermining daily NAV to utilize accurate current markert vi lues for such securities
in order to avoid dilution in lhe value of long term sharcholders’ holdiags.

80.  Defeadants breached their duties to Plaintifl John Bilski an  similarly situated

shareholders by, inter alia:
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a. failing 1o properly evaluate on a daily basis whethe - a significant evem
affecting the value of INVESCO Burapean’s portfi lio of securities had
occurred after the foreign trading markets for such securities had closed
but before Defendants caleulated NAV and share f ice;

b. failing 1o implement INVESCO European’s portfo io valuation and share
pricing policies and procedures; and

c. allowing portfolio valuarion and share pricing poli: ies and procedures
which benefited market timing traders of INVESC ) Eumpean s shares at
the expense of long term shareholders.

81.  Asadirect and proximate result of the Defendants’ breact of their duties, Plaintiff
and the Class have suffered damages in the amount to be proven at trial, i icluding all
compensatory damages and attomeys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter jy dgment in their favor
and against INVESCO Funds and INVESCO Fund Manager as follows:

A. Ordering that this aciion be maintained as a class a :tion pursuant 10 Rule

23 of the Federal Rules of Civil Procedure and the following Class be cer ified:

All persons in the United Stares who held shares in INVE! CO

European for a period of more than 14 days before redeem ng or

exchanging them;

B. Awarding Plaintiff and the Class compensatory da 1ages, prejudgment

interest, costs of suits and attorneys’’ fees for an amount representing the Jamages caused by

Defendants’’ breach of their duties,

PLAINTIFF DEMANDS TRIAL BY JURY
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COUNT V]

Plaintiff John Bilski individually and on behalf of all others simla 1y situated, by and
through his undersigned counsel, and for Count VI of his Complaint for ¢ mmon law gross
negligence against Defendants INVESCO Funds and INVESCO Fund Ma 1ager siates as follows:

82.  Plaintift repeats and incorporates by reference paragraphs ! through 51 and 69
through 81 as if fully set forth herein. |

83.  Defendants knew, or were negligent in not knowing, that t e closing prices for the
foreign securities held by the INVESCO European Growth Fund and used by Defendants to
caleulute NAY for said funds did not represent current market value becan se, inter alia, those
prices did not reflect changes in the fund’s securities which occurred afier the exchanges an
which those foreign securities trade closed and before Defendants calculal :d NAV and share
prices.

84.  With conscious disregard and utier indifference for Plaintil s investment,
Defendants willfully and wantonly breached their duties to Plaintiff and si nilarly situated

shareholders by, inter slia:

a. failing to know and implement applicable rules and regulations concerning
the calculation of NAV;
b. failing to properly evaluate on a daily basis whethe: a significant event

affecting the value of INVESCO European’s ponfa io of secunties had
occurred after the foreign trading markers for such : ecurities had closed
but before Defendants calculated NAV and share piice;

c. failing to implement INVESCO European’s portfol o valuation and share
pricing policies and procedures; and
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e allowing porifolio valuarion and share pricing polic es and procedures
which benefited market timing mraders of INVESC( European’s shares at
the expense of long term sharcholders.

85.  Asadirect and proximate result of the Defendants’ breach »f their duties, Plaintiff
and the Class have suffered damages in the amount to be proven at trial, i cluding all
compensatory damages, punitive damages, altorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray.that the Court enter ju lgment in their favor
and against INVESCQ Funds and INVESCO Fund Manager as follows:

A. Ordering that this action be maintained as a class ac jion pursuant to Rule
23 of the Federal Rules of Civil Procedure and the following Class be cent fied:

All persons in the United States who held shares in INVES 2O

European lor 4 period of more than 14 days before redeemi1g or

exchanging them;

B. Awarding Plaintff and the Class compensatory dan ages, prejudgment
interest, costs of suits, punitive damages and attorneys’’ fec§ for an amout | representing the
damages caused by Defendants’’ breach of their duties.

COUNT VII

Plaintiff John Bilski individually and on behalf of all others simila ly situated, by and
through his undersigned counsel, and for Count VII of his Complaint for \ iolation of Section
36(a) of the Investment Company Act, 15 U.S.C. 80a-35(a) against Defen: ams T. Rowe Price
Funds and T. Rowe Price Fund Manager for violation of Section 36(a) of 1 2¢ Investment
Company Act of 1940, as amended, 15 1J.S.C. 80a-35(a), states as follows

86.  Plaimiff repeats and incorporates by reference paragraphs 1 through 51 as if fully

set forth herein.
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87.  Defendant T. Rowe Price Funds operates T. Rowe Price Ne¢ » Asia as an open end
mutual fund with the staled goal of providing long term capital growth to i westors who hold
shares of the fund. The fund expressly states in its prospectus that it seeks to achieve its
investment goal through a policy of invesring in stocks and debt obligatior 3 of companies outside
of Y.he United Stases,

88.  Defendant T. Rowe Price Fund Manager serves as the inve: iment manager for T.
Rowe Price New Asia. Defendant T. Rowe Price Fund Manager provides, among other things,
portfolio management services and selects the securities for T. Rowe Price New Asia to buy,
hold or sell. T. Rowe Price New Asia pays Defendant T. Rowe Price Fune Manager seg fees
based on the percentage of assets under management for managing T. Row e Price New Asia’s
assets. Defendant T. Rowe Price Fund Manager’s compensation and man; gement of the T.
Rowe Price New Asia Fund are required to be reviewed and approved by | Yefendant T. Rowe
Price Fund’s board of trustees.

89. A1 all times relevani he}eto, Plaintiff John Bilski has held siares in T. Rowe Price
New Asia.

0. In undertaking their role as investment managers for the fui ds and in return for a
fee paid by investors, Defendants direcily or impliedly held themselves ou as skilled specialists
in the field of investment management, possessing the knowledge, skill an i care ordinanly used
by reasonably well-qualified members of their profession.

91.  Atall times relevant hereto, Defendants had a fiduciary dut / 10 exercise that
degree of knowledge, skill and care ordinarily used by reasonably well-qu. lified members of

their profession.

29



DEC-02-03 03:53PM  FROM-INVESCO FUNDS GROUP +17206246814 T-040 P.33/38 F-114

92.  Atall umes relevant herein, Defendants had a duty when v; luing the fund’s
securities and determining daily NAV to utilize accurate current market v: {ues for such securities
in order 1o avoid dilution in the value of long term shareholders’ holdings.

93.  Defendants breached their duties of due care owed 1o Plain iff, John Bilski, and
similarly silua_ued shareholders of T. Rowe Price New Asia by, inter alia:

a. failing 1o properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price New Asia’’s p rtfolio of securities
had occurred after the foreign trading markets for si ch securities had
closed but before Defendants calculated NAV and s 1are price;

b. failing to implement T. Rowe Price New Asia’s pc 1folio valuation and
share pricing policies and procedures; and

c. allowing portfolio vajuation and share pricing polic s and procedures
which benefited market timing traders of T. Row: | rice New Asia’’s
shares a1 the expense of long term shareholders.

94.  Asadirect and proximate result of the Defendants’ breach >f their duties, Plaintiff
and the Class have suffered damages in the amount 1o be proven at trial, i cluding all
compensalory damages, punitive damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray thas the Count entes ju lgmegt in their favor
and against T. Rowe Price Funds and T. Rowe Price Fund Manager, as ol ows:

A.  Ordering that this action be maintained as a class ac lion pursuans to Rule

23 of the Federal Rules of Civil Procedure and the following Class be cen fied:

All persons in the United States who held shares in T. Row 2 Price

New Asia for a period of more than 14 days before redeem ng or
exchunging them;
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B. Awarding Plaintiff and the Class compensatory dan ages, prejudgment
interest, costs of suits, punitive damages and attorneys™ fees for an amow | representing the
damages caused by Defendants’” breach of their duties.

PLAINTIFF DEMANDS TRIAL BY JURf
COUNT VIi[i
Plaintiff John Bilski individually and on behalf of all others simila ly situate;l, by and
- through his undersigned counsel, and for Count VIII of his Complaint for .ommon law
negligencé against Defendants T. Rowe Price Funds and T. Rowe Price Fi1 nd Manager, states as
follows:

95.  Plainiiff repeais and incorporates by reference paragraphs | through 51 and 86
through 94 as if fully set forth herein,

96. At all times relevant herein, Defendants had a duty when v luing the funds’
securilies and determining daily NAV 1o utilize accurate current market v; lues for such secunties
in order 10 avoid dilution in the value of long term shareholders’ holdings

97.  Defendants breached their duties 1o Plaintiff John Bilski ar 3 similarly situated
shareholders by, inter alia:

a, failing to properly evaluate on a daily basis whethe: a significant event
affecting the value of T. Rowe Price New Asia’s p rtfolio of securities had
occurred after the foreign trading markets for such . ecurtties had closed
byt before Defendants calculated NAY and share p: ices;

b. failing 1o implement T. Rowe Price New Asia’s por (folio valuation and
share pricing policies and procedures; and

c. allowing portfolio valuarion and share pricing polic es and procedures

which benefited market timing traders of T. Rowe | rice New Asia’s shares
at the expense of long term shareholders.
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98.  Asadirect and proximaie result of the Defendants’ breach f their duties, Plaintiff
and the Class have suffered damages in the amount 10 be proven at trial, it cluding all
compensalory damages and attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter ju igment in their favor
and against T. Rowe Price Funds and T. Rowe Price Fund Manager as fol] »ws:

A. Ordering that this action be maintained as a class‘é.c Joh pursuant to Rul;:
23 of the Federal Rules of Civil Procedure and the following Class be cunt fied:

All persons in the United States who held shares in T. Row : Price

New Asia for a period of more than 14 days before redeem ng or

exchanging them;

B. Awarding Plaintiff and the Class compensatory dan ages, prejudgment
interest, costs of suits and anlomeys"* fees for an amount representing the « amages caused by
Defendants’ breach of their duties.

PLAINTIFF DEMANDS TRIAL BY JURY
COUNT IX

Plainuiff John Bilski individually and on behalf of all others simila ly situated, by and
through his undersigned counsel, and for Count IX of his Complaint for cc mmon law gross
negligence against Defendants T. Rowe Price Funds and T. Rowe Price Fi nd Manager states as
follows:

99.  Plaintiff repeats and incarporates by reference paragraphs 1 through 51 and 86
through 98 as if fully set forth herein.

100. Defendams knew, or were negligent in not knowing, thai tt : closing prices for the

“foreign securities held by the T. Rowe Price New Asia Fund and used by | refendants 1o calculate
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NAY for said funds did not represent current market value because, inter a ia, those prices did

not reflect changes in the fund’s securities which occurred after the exchar zes on which those

foreign securities trade closed and before Defendants calculated NAYV and share prices.

101.  With conscious disregard and uter indifference for Plainiif ’s investment,

Defendants willfully and wanionly breached their duties to Plaintiff and si ailarly situated

shareholders by, inter alia:

a.

failing to know and implement applicable rules and -egulations concemning
the calculation of NAV;

failing to properly evaluate on a daily basis whether a significant event
affecting the valuc of T. Rowe Price New Asia’s po tulio of securities had
accurred after the foreign irading markets for such « xcurities had closed
but before Defendants calcolated NAV and share p1 ce;

failing 10 implement T. Rowe Price New Asia’s por folio valuation and
share pricing policies and procedures; and

allowing ponfolio valuation and share pricing polic es and procedures
which benefited market liming traders of T. Rowe I rice New Asia’s shares
at the expense of long term sharcholders,

102.  As a direct and proximate result of the Defendants’ breach Hf their duties, Plainliff

and the Class have suffered damages in the amount lo be proven at trial, i1 cluding all

compensatory damages, punitive damages, attorneys’ fees and cosis.

WHEREFORE, Plaintiff and the Class pray that the Court enter ju lgment in their favor

and against T. Rowe Price Funds and T. Rowe Price Fund Manager as fol >ws:

A.

Ordering that this action be maintained as a class ac jion pursuant to Rule

23 of the Federal Rules of Civil Procedure and the following Class be cen fied:
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Al persons in the United States who held shares in T. Raw : Price
New Asia for a period of more than 14 days before redeemig or

exchanging them;

B. Awarding Plaintiff and the Class compensatory dar ages, prejudgment

interest, costs of suits, punitive damages and attorneys’’ fees for an amoun . representing the

damapcs caused by Defendants”” breach of their duties.

Respectfully submitted,
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